PVL: Explanation for the qualified opinion in the audited semi-annual financial statement 2015
On 01/09/2015, Petroleum Real Estate Joint Stock Company explained the qualified opinion in the audited semi-annual financial statement 2015 as follows:

- The 1st qualified opinion: “The Company has not assessed the recoverability of some advances to suppliers and some receivables which exist in a long time for extracting provision for bad debts. The balance of these advances and receivables is respectively VND 3.1 billion and VND 13.9 billion.”
Explanation: The Company extracted provision for advances to suppliers and advances to employees. 
The amounts which have not been provisioned were assessed as recoverable amounts as well as being recovered partly.

- The 2nd qualified opinion: “The Company has not assessed the net realizable value of projects: Linh Tay Project and Commercial Center Complex Project with total value of around VND 190 billion (in the general financial statement) and around 265.6 billion (in the consolidated financial statement).
Explanation: The assessment of the net realizable value of projects depends on many factors while the price fluctuates continuously. With the current conditions, the Company recognized the book value of projects.

- The 3rd qualified opinion: “The Company is extracting provision for the diminution in value of investments in Real Estate Corporation Telecommunications Petroleum, Phong Phu – Lang Co Development and Investment JSC based on the figures in the 2014 financial statement. The Company has not assessed the diminution in value of financial investments in the period from 01/01/2015 to 30/06/2015 because of not having the reviewed financial statement of these companies.”
Explanation: These companies were not required to have the audited financial statement as well as make the semi-annual financial statement. The Company could only extract or reverse provision based on the self-made financial statement made on 31/12. The Company believes that provision for the diminution in value of these investments is extracted based on conservatism principle and full disclusure.
- The 4th qualified opinion: “The Company is recognizing a provision for long-term payable which is the estimated loss when handing over 139 apartments under the PetroVietnam Landmark Project (An Phu Ward – District 2 – Ho Chi Minh City) with the value of around 45.1 billion. The time of recognition is not suitable according to regulations of VAS no. 18 “Provisions, Contingent Assets and Liabilities”.
Explanation: On 28/12/2010, the Company and Petro Vietnam Construction Land Corporation (PVC Land) signed the contract no. 96/HĐ/PVCLand-PVL with total value of around VND 346 billion. As at 31/12/2014, the Company sold 138 of 139 apartments with different price, collecting payment. Therefore, based on the actual transfer situation, the Company was sure that the loss was around VND 45.1 billion. Implementing the conservatism principle as well as transparency, Board of Directors decided to extract provision for the loss that would inevitably occur in the future.
